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“ Disclaimer

* BearBullTraders.com employees, contractors, shareholders and affiliates, are NOT
an investment advisory service, a registered investment advisor or a broker-
dealer and does not undertake to advise clients on which securities they should
buy or sell for themselves.

* You understand that NO content published as part of the BearBullTraders Room
and its Website constitutes a recommendation that any particular investment,
security, portfolio of securities, transaction or investment strategy is suitable for

any specific person.

* You further understand that none of the creators or providers of our Services or
their affiliates will advise you personally concerning the nature, potential, value
or suitability of any particular investment, security, portfolio of securities,
transaction, investment strategy or other matter.
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Introduction

1. Why do we trade patterns.

A)Patterns have been used for so many years
B)Patterns are self fulfilling prophecy

2. The downside of trading patterns

A)The clustering illusion.

B)Patterns could cause us to force a trade
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Introduction
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Introduction

3. Why did | choose ABCD pattern

1) It keeps me from chasing a stock
2) Happens quiet often

3) Easy to spot




Rules

1)The trend should be visible.

2)Pullback to a level(PCL/Moving Average)

-Exception: Huge move followed by a doji/hammer(Preferably double doji)
3)Take the first and second legs up only

4)50-70% retracement, if the trend is strong, at least 30-50%.

5)Entry closer to the level C or a new high.

6)Stop loss: Below C or new 1 minute low after the breakout.

7)Target: Depending on one’s style

Confirmation: Hammer/reverse hammer, spinning top, tweezer candlesticks, harami
candlesticks at the pullback
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Exception Example
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Candlesticks
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Candlesticks
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Candlesticks

jils ROKU--15 Minute (=@ ][=] il ROKU--1 Minute = |[& ][]
\ 136.1
138.5 1136.

138

rﬂ 12:30 13:00 13:30 14:00 14:30 15:00 15:30 1_1_ 14:20 14:25 14:30

I I
T | INET o ] memrllEE
pn R mmaall " |0 neeeBoBO0 R | 2
12/13/2019 15:30 Hi: 133.73 Lo: 132.76 O:133.64 C:132.88 V: 793,211 121372019 14:30 Hi: 135.41 Lo: 135.08 O: 135.28 C: 135.09 V. 46,781 VWAP:138.189 |

B < T



Types of ABCD patterns

Type A
 -Similar to an ascending triangle
* -The breakout happens after a long sideways consolidation
* -The consolidation continues till the moving average reaches the price action
Entry: 1)As close as possible to C
2)At the break of the consolidation

Stop loss: 1)With an early entry stop loss is the break of C

2)If the entry is the breakout area: Stop loss new 1- or 2-minute low




Examples for Type A

il DOCU--1 Minute E@ |

3.5

13

DF*!$E

1,2,3-Entry
— Stop Loss |
]
126 09:25 09:30 09:35 09:40 I 124 09:30 09:45 10:00 10:15 10:25

251K -B21.8K |

_________ :DD.D-:E-:---.D .--_,—|_|—|,_|_|_“_I g;%

12/06/2019 09:38 Hi: 73.795 Lo: 73.35 O:73.5301 C:73.795 V: 31,861 VWAP:74.525 AVG:74.398 AVG:74.045 AVG:74.940 A || 12/06/2019 10:10 Hi: 73.1 Lo: 72.01 O: 72778 C:72.18 V: 102,980
< > |||« 3

B < T




Examples for Type A
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Examples for Type A
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Examples for Type A

1,2-Entry r 514
—Stop Loss

558
'- 55,63

_C&}C%DD_‘_CI.; 554
A 55.2

kTN 09:15 09:30 09:45 10:00 10:15 10:30 10:45 1:00 1:15
| ¢ 3IM |

_______ D.DD.DDDD--DDD.E-ED-DD:w

1/07/2020 10:35 Hi: 56.855 Lo: 56.7601 O: 56.825 C: 56.85 V: 461,372 VWAP:56.293 AVG:56.270 AVG:56.663 AVG:55.656 £

£ >

i 10:15 10:30 10:45 11:00 1:10

-329.3K

H”l]”Il”lﬂ”llnﬂ”lu”llII]II]l|]I]l|][||II]I]nln||]|]l|]I”II]DIlnl-uulﬂnuﬂlulﬂﬂllﬂnlﬂlﬂﬂﬂ@

110772020 11:13 Hi: 57.129 Lo: 57.065 O: 57.07 C: 57.1077 V: 92,346
< 3

B < T



Examples for Type A
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Examples for Type A
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Examples for Type A
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Types of ABCD patterns
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Examples for Type A
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Examples for Type A
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Types of ABCD patterns

ik CG il CGC-—5 Minute BEE
1-Possible Entry _1m3_3
— Stop Loss L
18.7
7.8
ATT
|
AT6
i}
117261 10:40 1045 10:50 10:55 11:00 1105 11:10 11:15 1120 1125 1130 1126 09:45 10:00 10:15 10:30 10:45 11:00 11:10
- 2289K | [| |
H I] -114.5K I I:I I:l-aug.m
S S - TS R =1 =) J m[] IIDD..:.-..-nEII--D[III (el e I
11/26/2019 11:33 Hi: 18.97 Lo: 18.85 O: 18.9472 C: 18.85 V: 38,199 VWAP:18.293 AVG:18.812 AVG:18.902 AVG:18.523 AVG || 11/26/2019 11:10 Hi: 18.77 Lo: 18.2937 O: 18.299 C: 18.74 V- 564,573 VWAP:18.144 AVG:18.181 AVG:18.322 AVG:18.026 Al
L 4 > £ >

B < T



Types of ABCD patterns

Type B
» -After an uptrend, the consolidation slightly slopping downward
* -Most of the volume comes at the break of the previous high
* -The pullback happens slowly till it reaches some moving average
Entry: 1)As close as possible to C

2)New high after the bounce of C
Stop loss: 1)With an early entry stop loss is the break of C

2)With a new high after the bounce of C stop loss is still the C level




Examples for Type B
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Examples for Type B
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Examples for Type B
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Examples for Type B
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Examples for Type B

il NVDA--5 Minur (= [® (=]
1,2,.3.4-Entry 209.5
Stop Loss JoTm209
HI? 208.5
B_ ﬁ .‘il"l-ﬂ
o 207.5
* | I )
i o |
D h.,.;lil':: 207
R T S e
. i [ |
Df' C 206
I;] 205.5 M
205 b
' A -
[
1174 10:35 11:00 11:30 12:00 12:30 13:00 13:30 14:00 14:30 14:55 -
260.4K | [
| DDDDI.DD.IDDD-...:-:--.-:-:-=-|:||:I|:|- ______ D--:::D-:_DDDD.DD.j‘aﬂﬁ
11/04/2019 14:55 Hi: 209.09 Lo: 208.8 O: 209.04 C: 208.89 V: 85,688

B < T




Examples for Type B
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Types of ABCD patterns: Type C

Type C

* -After an uptrend, the pullback is parabolic

* -|t’s possible to enter at D, but not preferable

» -Wait for the stock to make W shape confirmation.

Entry: 1)New 1-minute high after the second bottom
2)The break of the high of the second consolidation

3)As close as possible to the second bottom if that second bottom is a support
level

Stop loss: 1)The break of the original C
2)The break of the second bottom
3)New 1-minute low if the entry is the break of the high of the second
consolidation
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Types of ABCD patterns: Type C

Why waiting for the W/M shape on Type C?
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Types of ABCD patterns: Type C

Why waiting for the W/M shape on Type C?
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Examples for Type C
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Examples for Type C
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Examples for Type C
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Examples for Type C
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Examples for Type C
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Examples for Type C
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Examples for Type C
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Examples for Type C
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Examples for Type C
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